Principal Risks of Investing

Before you decide whether to invest in the Fund, carefully consider these risk factors and special
considerations associated with investing in the Fund, which may cause investors to lose money.

e Investment Risks: An investment in the Fund is subject to investment risk, including the possible
loss of the entire principal amount that you invest.

e  Equity Risks: The value of the securities held by the Fund may fall due to general market and
economic conditions, perceptions regarding the industries in which the issuers of securities held by
the Fund participate, or factors relating to specific companies in which the Fund invests.

e  Foreign Investment Risks: The Fund's investments in non-U.S. issuers may involve unique risks
compared to investing in securities of U.S. issuers. Adverse political, economic or social
developments could undermine the value of the Fund's investments or prevent the Fund from
realizing the full value of its investments.

e Currency Risks: Foreign securities that trade in, and receive revenues in, foreign currencies are
subject to the risk that those currencies will decline in value relative to the U.S. dollar.

e Emerging Markets Risks. The Fund’s investments in foreign issuers in developing ot emerging
market countries involve exposure to changes in economic and political factors. The economies of
most emerging market countries are in the infancy stage of capital market development. As a result,
their economic systems are still evolving and their political systems are typically less stable than those
in developed economies. Emerging market countries often suffer from currency devaluation and
higher rates of inflation.

¢  Management Risks: The Fund is an actively managed portfolio. The Fund’s advisor applies
investment techniques and risk analyses in making investment decisions for the Fund, but there can
be no guarantee that these will produce the desired results.

e Non-Diversification Risks: The Fund is non-diversified, which means the Fund may focus its
investments in the securities of a comparatively small number of issuers. Investment in securities of a
limited number of issuers exposes the Fund to greater market risk and potential losses than if its
assets were diversified among the securities of a greater number of issuers.

o  Medium-Sized Company Risks: The securities of mid-sized companies may be subject to more
abrupt or erratic market movements and may have lower trading volumes or more erratic trading
than securities of larger companies or the market averages in general.

e  Growth Stocks Risks: The stocks of growth companies are generally more sensitive to the
companies’ earnings and tend to be more volatile than non-growth stocks and fluctuate more
dramatically than the overall market.





